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US Sanctions
OFAC Advisory to the Maritime Petroleum Shipping Community.
Sanctions Risks Related to Shipping Petroleum and Petroleum
Products from Iran
4th September 2019
11th September 2019
On the 4th September 2019 the U.S. Department of the Treasury’s Office of Foreign Assets Control
(OFAC) issued an advisory to the international shipping community on Sanctions Risks Related to
Shipping Petroleum and Petroleum Products from Iran. For ready reference we have attached a copy
of this advisory.
Whilst some of the contents of the advisory are a re-run of previous advices recently presented by
OFAC it remains an important document to be read with some new underlining on sanctionable activity.
The document also contains additional vessels which have been added to the existing SDN list.
The advisory states;
“Those who knowingly engage in significant transactions for the purchase, acquisition ,sale, transport,
or marketing of petroleum or petroleum products from Iran - knowingly provide significant support to
an Iranian person of OFAC’s List of Specially Designated Nationals and Blocked Persons (SDN List),
such as National Iranian Oil Company (NIOC) , The National Iranian Tanker Company (NITC) and the
Islamic Republic of Iran Shipping Lines (IRISL) – are at serios risk of being targeted by the United
States for sanctions, regardless of the location or nationality of those engaging in such activities.”
(italics added)
“Furthermore, persons providing bunkering services to vessels transporting petroleum or petroleum
products from Iran risk being subject to sanctions unless an applicable waiver or exception applies.”
N.B. in this regard OFAQ have updated their previous FAQ 296 with FAQ 691 which we attach copy
of herewith.
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The advisory moves on to again re-mark the US Sanctions reach to non-US persons;
“In addition, non-U.S. persons – including foreign financial institutions – may be subject to U.S. sanctions for
knowingly conducting significant transactions for, or knowingly providing significant support to certain Iranrelated persons on OFAC’s SDN List……………”
“Further, non-U.S. persons that knowingly own, operate, control, or insure a vessel that transports crude oil
exported from Iran after the expiration of any applicable significant reduction exception could be subject to
secondary sanctions under the Iran Sanctions Act.”
Examples of deceptive shipping practices and risk mitigation measures are again set out in line with previous
advices. There is however under Insurance an additional clarification made, highlighted below in italics;
“Insurance: There is risk related to the provision of underwriting services or insurance or reinsurance to certain
Iranian energy or maritime related persons or activity. In particular, persons who knowingly provide
underwriting services or insurance or reinsurance to any Iranian person on the SDN List – such as NIOC, NITC,
IRISL – are exposed to sanctions.
Additionally, transactions involving the designated entity Kish Protection & Indemnity Club (aka Kish P&I), a major
Iranian insurer, are considered sanctionable activity.”
Whilst many notices and advisory notes are been issued by OFAC on sanctions (and not only relating to Iran but
to other countries) it remains highly recommended to follow and read each publication in its entirety. Whilst
seemingly repeating previous notices, there may be new aspects / information which is addressed, as with this
Advisory, which have an impact upon the sanctions breadth and depth of application.
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296. Will the provision of bunkering services to a non-Iranian vessel
carrying non-sanctionable goods to or from Iran be subject to sanctions?
If a non-Iranian vessel is transporting non-sanctionable goods to or from Iran, the
bunkering of that non-Iranian vessel in a country other than Iran — and related
payments for these bunkering services — will not be subject to sanctions, only if
(1) the transaction either does not involve U.S. persons (including U.S. financial
institutions) or U.S.-owned or -controlled foreign entities, or the transaction is
exempt from OFAC regulation or authorized by OFAC if it does involve U.S.
persons (including U.S. financial institutions) or U.S.-owned or -controlled foreign
entities, and (2) the transaction does not involve persons on OFAC’s List of
Specially Designated Nationals and Blocked Persons (SDN List) that have been
designated in connection with Iran’s support for international terrorism or
proliferation of weapons of mass destruction, including designated Iranian
financial institutions or the Islamic Revolutionary Guard Corps (IRGC), or activity
that is subject to other sanctions authorities. [09-05-2019]

691. Will the provision of bunkering services to a non-Iranian vessel
carrying sanctionable goods to or from Iran be subject to sanctions?
If a non-Iranian vessel is transporting sanctionable goods to or from Iran
(including, but not limited to, petroleum, petroleum products, or petrochemical
products from Iran; goods used in connection with the automotive sector of Iran;
or iron, iron products, aluminum, aluminum products, steel, steel products,
copper, or copper products from Iran), bunkering of that non-Iranian vessel in a
country other than Iran — and related payments for these bunkering services —
risk being subject to sanctions unless an applicable waiver or exception applies.
For example, persons providing bunkering services to a non-Iranian vessel
transporting petroleum or petroleum products from Iran could be designated
under subsection 1(a)(ii) of E.O. 13846 if such activities involve the provision of
material support for, or goods or services to or in support of, NIOC or NICO.
Persons that knowingly provide bunkering services to a non-Iranian vessel
carrying only petroleum or petroleum products from Iran could likewise be
sanctioned under section 3(a)(ii) of E.O. 13846 if that transaction is determined
to be a significant transaction for the purchase, acquisition, sale, transport, or
marketing of those items. [09-05-2019]

692. Will the provision of bunkering services for an Iranian vessel be
subject to sanctions?
Section 1244(d)(1) of IFCA makes sanctionable knowingly selling, supplying, or
transferring to or from Iran significant goods or services used in connection with
Iran’s energy, shipping, or shipbuilding sectors. (See FAQ 289 above for an
interpretation of “significant.”) The provision of bunkering services to a vessel
flying the flag of the Islamic Republic of Iran, or owned, controlled, chartered, or
operated directly or indirectly by, for, or on behalf of the Government of Iran
(GOI) or an Iranian person, could be sanctionable under this authority, regardless
of whether the transaction involves persons that have been determined to be part
of Iran’s energy, shipping, or shipbuilding sectors pursuant to Section 1244(c) of
IFCA. Likewise, pursuant to section 1244(d)(2) of IFCA, a foreign financial
institution could be exposed to sanctions if it knowingly conducts or facilitates a
significant financial transaction for the sale, supply, or transfer to or from Iran of
goods or services used in connection with Iran’s energy, shipping, or shipbuilding
sectors. Payments for the provision of bunkering services to a vessel flying the
flag of the Islamic Republic of Iran or owned, controlled, chartered, or operated
directly or indirectly by, for, or on behalf of the GOI or an Iranian person could be
sanctionable under this authority, regardless of whether the transaction involves
persons that have been determined to be part of Iran’s energy, shipping, or
shipbuilding sectors pursuant to Section 1244(c) of IFCA. (See FAQ 295).
In addition, the bunkering by non-U.S. persons of an Iranian vessel that has been
identified as blocked property of an Iranian person on OFAC’s List of Specially
Designated Nationals and Blocked Persons — and the making of related
payments for these bunkering services — risk being designated themselves.
However, the provision of bunkering services for an Iranian vessel transporting
goods subject to an exception, such as agricultural commodities, food, medicine,
or medical devices, to Iran, or subject to an applicable waiver — and the making
of related payments for these bunkering services — will not be exposed to
sanctions, unless the transactions involve persons on the SDN List that have
been designated under E.O. 13224 or E.O. 13382 in connection with Iran’s
support for international terrorism or proliferation of weapons of mass
destruction, including certain designated Iranian financial institutions or the
Islamic Revolutionary Guard Corps (IRGC), as described in section 104(c)(2)(E)
of CISADA, or activity that is subject to other sanctions authorities. [09-05-2019]

